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Legally, sole proprietorships, which are formed by one individual, and partnerships,
which are formed by more than one individual, are not economically separate from
their owners.
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In accounting, however, they are treated separately Corporations, whose ownership is
represented by shares of stock, are separate entities for both legal and accounting
purposes
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Accounting: An information system that measures, processes, and communicates
financial information about an identifiable economic entity.
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Bookkeeping: The process of recording financial transactions and keeping financial
records.
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Business: An economic unit that aims to sell goods and services to customers at
prices that will provide an adequate return (o its owners.
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Business transaction: Economic events that affect the financial position of a business
entity.
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Computer: An electronic tool for the rapid collection organization, and
communication of large amounts of information.
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Corporation: A business unit granted a state charter recognizing it as a separate
legal entity having its own rights, privileges, and liabilities distinct from those of its
OWners.
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Financial accounting: The process of generating and communicating accounting
information in the form of financial statements to those outside the organization.
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Financial Accounting Standards Board (FASB): The most important body for
developing and issuing rules on accounting practice, called statements of financial
Accounting Standards.
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Financial statements: The primary means of communicating important accounting
information to users. They include the income statement, statement of owner’s equity,
balance sheet, and statement of cash flows.
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Liquidity: Having enough funds on hand to pay debts when they are due.
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Management: Collectively, the people who have overall responsibility for operating a
business and meeting its profitability and liquidity goals.
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Management accounting: The process of producing accounting information for the
internal use of a company management.

Management information system (MIS): The interconnected subsystems that provide
the information needed to run a business

AF jl ). (m:l"-_l.j‘j




iS5l 90 3T 43903 0f Job &3 (5 31l 4y (1) s b ) sloadl

) &S 8 SG alsl gl 3L 55 St a5 @i pn a4 Sla s 5 1Ce pde Sl Llle

ey
L o At

Money measure: The recording of all business transactions in terms of money.

.,_,rl_‘.]._;n._r,..-..-.-.?-_;,.: L;_;Ligﬂ Ny ) PO ,Inl.q."u.'_...-.'u':‘_;]_ﬁ; -ﬂ::ﬂ.-.d

Partnership: A business owned by two or more people.
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Profitability: The ability to earn enough income to attract and hold investment
capital.
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Separate entity: A business that is treated as distinct from its creditors, customers,
and owners.
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Sole proprietorship: A business owned by one person.
ol 35 S 01 0yl 45 (Gl o 5 SIS dens 94

A¥ il 1) (d;nhﬂ]ﬁj;



Salwles SleMbl sbd p 15 towd (Jad) oo

BIs)
o008 808 asleps Invest . sl Accounting 'l
AT asleys Investor L Cagdlad colg oS Activity P
(s Liquidity s gt el Lo Authority =
e B Make decision PR 15 Bookkeeping F
TS TP U P PP e Measure (ol 5 5 e oylod Business (W]
Ail oS gan Ao
(o5 A% Money measure PO Classify 4
2 s
et 3,03 b Ly
;:.:v; PR L :;::«_:_'-" = VL-::.I-_«.I Drganize b4 Communicate A
oo b Bl

‘_’.,_-1.: e ST, Own By Y ..L::;.__"-.-a Concern A

P - e Partnership PA o0 lemal, (00,5 12 Conduct 9
50,5 (3 iy Plan rq o PRPPLA 5. Corporation le

32y adipy Planner e ool jlzel e lel Credit I

43,5 salLel Prepare ¥l sdzind Lzel o IS0l Creditor ¥
) dor 33 48 Primarily =P U305 Ly gl Define 1P
T I PR EA Process P O0,5 ks Describe =
(635109 Profitability e 5955 Cyannd Determine 10

58,8 S bhaly (50,8 cud Record EO  |oob 5mnF ooe,8 anld Develop &
VTP SR, g L1 Y Regulate (=% Sl yaadels Distinguish v
PP I P ¢ Regulatory =Y ool pudes Explain 1A
T S AP L R Represent EA e 5l Financial accounting | 19

sl Ll | Financial accountin
et ales Scarce resource 9 51 v
Jle 5 b standards board
59,8 L Separate O sl sle Sysn Financial statements | P
CEL TESRER S Separate entity OV | ool GsilS o50,8 35 el Focus PP
S0 B e e Share Al T GEHE#“}F aCFEP.tEd P
7\ ESPN accounting principles

o Significant OW | o0,50 0535 45 o505 audss generate P

(ke S Sole proprietorship | OF PN PN Goal PO

plims Stock (ATA 95 (gablas [dentify 44
L. Tax O NG € Individual PV
aldes Transaction ov ool 2T Inform PA

I Wspes AR 4 Interconnect P9

(R - || Loz | Sl [T = 1 o -



